
Bell Atlantic
1300 I Street XW.
Suite 400W
Washington, DC 20005

November 6, 1997

Ex Parte

Kenneth W. Rust
Director - Regulatory Advocacy
(202) 336-7891
Fax (202) 336-7922

EX PARTE OR LATE FILED

JOCKETFILE COpyORIGINAL

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW
Room 222
Washington, DC 20554

Re: CC Docket No 96-45

Dear Mr. Caton:

R"ECEfVED
NOV - 6 1997

FEDERAl COMMUNICATIONS COMMiSSION
OFFICE OF THE SECRETARY

On Wednesday, November 5, Ms. Betsy Roe, and Messrs. E. Lowry, V. Callahan, J. Dillon, and
D. Hall, representing Bell Atlantic, met with Mr. Russel Frisby, Chairman of the Maryland
Public Utilities Commission and member of the Federal/State Joint Board, and Ms. Ann Dean
and Mr. Anthony Myers, members of the Maryland PUC staff, regarding the item captioned
above.

The attached material was used during the discussion, during which the Bell Atlantic
representatives reiterated views already expressed by Bell Atlantic in pleadings in Cc. Dkt. 96
45.

Any questions on this matter should be directed to me at either the address or the telephone
number shown above.

Sincerely,

Attachments

cc: R. Frisby
A. Dean
A. Myers
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usf6<!_st

SUbsidy- ------~---- -- ---- .. ---- .---~--- -----1------------ .-- ._-
Tolal Cost Total Cost Total Cost Receipt @ 25% InteTstate Contribution Nel

'---- ----------.--- - ----------- ---- ----_... --_._--- ----- -- -----______L_.__. ._ ~esldence _. __._ SL!!USlfl~~S __ .~6~:._-t SL Bus,_ _ 25~___ .. __ '!!!!E!i~_R8v~f}.'!es_ . ..._ Oulflow/lnfbw
state (In millions) (in milUons) (In millions) (in nilfions) (In millions) (in millions) (In milllo'13)

- '-'-- -.- --.-----.-.---..--.. -- -.----------....-------.- -- ...-----.....- ..--- .--- - -----.- ... -.-. -- ..-----f-.-...------ --f
ABC D= B-+C E= 0 "0.25 F G a (FIF52}"E.52 H =E - G

-1 Alaba.ra- -- $210 ----- $2 S 212- $ ---53 $ 868~:'- 22 $ 31
-2~8ka NiA-- N/A --NM -------N/A I---'-------N/A WA N/A

___~ ~!!~~!'~ .,~ .-!!__~___ __ 95 $ -2( $ 1,232 $ --- 31 . _~ (7)
4 Arkansas $185 $1' 186 $ 47 $ 528 $ 13 $ 33-'.- ~.-_.-.,.--_...- - r--- ._-- -_.-. -_.. ~- _._- --'-'-

___.~~~~~oml! . $212 $!!$ 229 .-!-.__. __~t__~ 8,322!.__._~_68 $ .(101 )
6 Colorado $93 $1 $ 94 $ 23 $ 1,236 $ 31 $ (1)
-~- --_._----- "'-- -.-- ------------, .. _._._--_._- . 'o-
7 Connecticut $25 $0 $ 25 $ 6 $ 1.082 $ 27 $ (21)- -_.... "---',.--" --- ------ _..._--_.--;-- ---_.
8 Delaware $9 $0 $ 9 $ 2 $ 237 $ 6 $ (4)

--- ----,..- .---.i-.------ ._-. .----------. -.----- -
9 Washington D. C. $0 $0 $ • $ • $ 372 $ 9 $ (9)

1----:W'Florld8 .. $126 _. $1·_-$----127·'----.-'32- -$~-.{099~· 102 $ (71)
--f-:::: ------.--- - ---.,,-----.------~=_-. .------
_..!!~eorgi8. . $211 $1 $ ~ 212 ..~__ .__~. ~ 2.08!.. $ 52 $ 1

12 HawaII $11 $1 $ 12 $ 3 $ 269 $ 7 $ (4)
13laaho- $78 $1 $ 79 $ . 20 $ 321 $ 8 $ ---12

-'_.' .._- ,-_._---_._- _. -_._--_._- _._-_ _-_.--.---- -- .._-~._---- --_ -------- -.- _._._- ..' _..---
.. 1-4 illinois '$172 $1 $ 173 $ 43 $ 2,701 $ 67 $ (24)
-15 IndTina----·..-·· ·---$173,-----$1·:$ '.' -174' $' ---- 44 --$·-----1,177 '$'" 29' ,-------14

--_. ---.. ----------------_._-~ -. -_. -------- -- -=----------_.
16 Iowa $162 $2 $ 164 $ 41 $ 629 $ 16 $ 25

I~Kansa& - S13S==='J1_ ~ 13ff $----35 $ "--529 $ 16 ·'-----19
18 Kentucky $229 $3 $ 232 $ 56 $ 892 $ 22 $ 36

.. 1i} LouIsiana $131 --- $1 $ -132 -i- 33 .$- 871 $ 22 $ 11---------_. ---._-..__._- ---._-_.- --------.- ---- .--~._-_._--_., --
20 Maine $66 $2 $ 66 $ 17 $ 302 $ 8 $ 9
-- .--.----. - .-.------ - 1-:......---_. -~.-.-- .-

..1! Ma~!~~d_______ $44 _'_ $0 $ 4~_~-..- __.J~__!_ ._1,~1.~ _$ 3~ _:& .~~~
~ ~~sac-huseUs '__" $28 $0 $ _ .28 ~ -.2-_$__._ 1,804. --' . 45 .! (38)
23 MichIgan $197 $1 $ 198 $ 50 $ 1,776 $ 44 $ 5

... _-..,...",--- ---_._-- ._---- ._._-----. ---~--- --'--- ---_. -----
24 MInnesota $1BO $1 $ 181 $ 45 $ 1075 $ 27 $ 18

._-- .----.----- - ----.. -.-=....:..-'-.------,,-c....;.. --- ------ -.------ .---. ----
25 MississIppi $174 $1 $ 175 $ 44 $ 629 $ 13 $ 31---.- -----------1----_._--- --' ... ----.- .. -.- --------
26 Missouri $215 $1 $ 216 $ 54 $ 1,207 $ 30 $ 24
-'- --------~---,,--_.-I------~- -.-~.-----------.--------
27 Montana $89 $2 $ 91 $ 23 $ 239 $ 6 $ 17
.--.-.-.-,--------- -- --..-----~---.----- - - - I
~8 Nebraska $101 $1 $ 10e $ 27 $ 400 $ 10 $ 17

- 29 Nevada·- . -------.--. '----'---'34 -.' ---·'$3--$---3"7' "$" ------9-$--- 1710 $ - 4~ $ (33)
-.-r.---- -,-- '----.---.. ---------------- '''-'---,.---'--'--. --'--- I--':-
30 New Hampshire $32 $1 I $ 33 $ 8 $ 421 t 11:& (2)
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usf64_st

Subsidy
~- --- Total cOst --Total Cost -. Total Cost - -ReC8fpt@25%-_ IJ1t6!stat9- _~ontri~uiiOiJ__!'fet~

Residence SL BusIness Res. + SL Bus. 25% Retail Revenues Outflowllnflow
--f------ ---. - ..- -----

SIst6 (In milllons) (in millions) (in millions) (in mi,Yions) (in ml1lions) (in mil/fons) (in mIllions)
- -I--- ---._.- - ----

- ABC D=- B +e E= D • 0.25 F G. (F1F62)-E62 H ::l E - G
_l!N~~rsey'----- -. .~1~ ~Q_ J 1-6 $ --~-r-!-'~~._ $ 7!_..L..· (67)

32 New Mexico $96 $1 $ 96 $ 24 $ 448 $ 11 $ 13
33 New York ----- --------n03- --.- '.- $5 :f'--- 208 $ ,.--.. - '--52 '$" ---"'---4;964' --$--·124---$------ {72)

--34 North Carolln'i----_· --- $262-- ---,.. ----- ${' $".. ----- 263 $" -- --66 $'---' 1,761-$'-·----44·· -$----- --21'
.. ----------....--..---1---------. ---------- ....--.---...- ...---------- - -- -- .. - - '-- ·0 ••• --.-----.i--. ------

35 North Dakota $70 $1 $ 11 $ 18 $ 177 $ 4 $ 13
-36i)hio' -'--. $219 ..- $2 $' ·2Z-f--r----·55 $ 2.391- -$"' 60 $ ('4)
_.---------------------- -------- -- -~.-:.-- ---

37 Oklahoma $173 $1 $ 174 $ 44 $ 726 $ 18 $ 25. --....-_.--_.-_._--~_ ..----,--=-=- -_..-----~- ----------- .. -----
38 Oregon $128 $2 $ 130 $ 33 $ 620 $ 20 $ 12

- 39 Pennsyfvania --- $225 .-----$1 $ 226 $ --51 -$ 2,831 $ 71 $ (14)1
40 Rhode Island $5 $0 S ----6-$-- -----1$---- 289- -$ 7 $ (6~'

-41 South Carolina $144 $1 $ --- -- 145 $ - 36 $ 893 -$--- 22 $ -14
-42 South Dakota - $83 $1 $ 84 $ . 21 .-----. 192 . $ . 5'$---~-- ------------ -------. --- ---- c-7'-----.-.- .-- ---'--' -.----,-:- -----..

43 Tennessee $194. $1 $ 195 $ 49 $ 1.267 $ 31 $ 17
44 Texas-·-- $4601-----$4 , 462' $ 116-$·---~3.743- $ 93 $ 22
--45 utah- . _... -.-.--.-- ------$4·ii - --.-----$1. '$' -------. 41$'----- --fo i-------45i '$- ---'--11$------- ---(1)
--_.._-----_._-.--- ._._---- . - ._-----._------ .-._------

46 Vermont '32 $1 $ 33 $ 6 $ 199 $ 5 $ 3-_.. ---- -- .---- -.-------. .--.. ~_7_--.----.-- ---- ~--

47 VirginIa $184 $1 $ 185 $ 46 $ 1,871 $ 47 $ (O)
"4BWashltijfon .___ $129 . $2 ..~__=_ 131 $ -==E::~$-' ~~~. -~ ~ $ (~)

49 West Virginia $155 $1 $ 156 $ 39 $ 364 $ 10 $ 29- ------_._._-_.- ------~. - -- -- .-----
60 WIsconsin $170 $1 $ 171 $ 43 $ 1,041 $ 26 $ 17

--- .--- -- .------- - -. ..----- - ..-1-:;-----
51 Wyoming $37 $1 $ 38 S 10 $ 159 $ 4 $ 6
--'--'--'-~--- ------ - -- -" ---------- ----...---l-.

--52ITotaIUniled Slates S---·-6.447 f-r·---'75T- 6,622 $ . 1,631+$--65:367 S---1-,63f $(0)

0.,,,,,, ..,

r



Fund @ 100%

Subsidy
I=-= ---. To~Cast _~r~OSI _ -~ Rece/p!-._ Total (IS &ST) rCont'!b.-'!tion Net

Residence SL Business @ 100% Retail Rf1IIenUBS Outflow/Inflow
-f-- --------.-f-- .--- . - . ---

State (in millfcns) (;n mflllons) (ill m;lllaJs) . (In millions) (in mioYfons) (in mYlions)
-'-- A - B C - D"'B-+C E - G"(FIF62J·E52 H=E=-H"
11 Alabama $ 210 S 2 $ 212 . $ 2,36tf $ 92 . $ 120
2 Alaska- N/A -_. N/A N/A --NtA N/A N/A
---3 Arizona --. $ 94 $ 1 $ 95 $----2,457 -$- - 96 $ ---(1)
--4 A-rka-nsae·'-----·, $-----1-etr -$-·---·f -$-- ---fsa $ - "[3-2-9 -$-----52--$----1-3-4
- -_ .. _-- _.- -----_.~--- - -- ----_....._-~_._._----_._--------- .

5 California $ 212 $ 17 $ 229 $ 19,810 $ 773 $ (544)
--'6 COiorado---,-- ..··----93' -j.... 1 $... 94 if-- ··--'2,701 $ '11)5 $ (12)

7 Conneciicut ... ... $-" 2~r $-. . .. - $ . 25 $. 2,486 $ 97 $ (72)
.. 8 Delawa-re--- --.- .. $_.... " --9 -$-'.--':--':$ ,----- -9- '$ ---435' $··----fi "$~'-----(-8)
--r.--:-,--------- ...;..-.---- ------ I-:- ._-. ._- '-' ~

9 Washington D. C. $ . $ ~ $ ~ $ 781 $ 30 $ (30)
--·10F-'orlda----- ·$---·126-~$----··-1 -$--·---127· $ 9,959-'$ 389 -$----.(26-2)
.- .-._._._------,. --_._--- _.__.~._-- .------- --~.__ ...._-- -. .

__~.~or~~---.-_J--.--2~,. _, 1 .$ . _2_1!. ~__ 4,968 $. 1_94_c.!._._ 18
,_1~_H_a_w_al_1_ .__ .$ 11 $ __._~_$ ~.~_$ .__69_4__!.. 2_7$ (15)1

13 Idaho $ 76 $ 1 $ 79 $ 6&0 S 25 $ 54
-'-14Winois $ 172 $ 1Y· 173 $ 7,109 $ 278 $ (104)
--rslndlana $ 173 S----1-Y·--174··$-- 3,248 $ 127 $ 47"
-16 iowil $ --'162 $ 2' $ 164 $ 1,538 $ 60 $ 104-
'17 kansas $ - 138 $ 1 $ 139- .$ 1,533 $ -------e<Y $ 79
~16 Ken-tuc-:l<Y------ 1---229'--- ---3- -i 232-$-· 2.274 ·'-----89· '$- 143

19 loulslll1a - --- '$---1'31-$---1- -f-· 132 $ - -'-2,423" $--·--95 ·$·-----37-
..- . .-_., '--'---_._- -- ----_.- -- ..--_.,--------- -- _.. _,. --.- .-'-- -----_._--,

20 Maine $ 66 $ 2 $ 68 $ 740 $ 29 $ 39
'-21 Ma-ry-Iand'---'--~' 44 .'$._'. -~-l'-----·--44 $ ·'3,356 $··----13~- -$------(67)
--2-2 Ma-ss-a-chusett8 $ - 28 .$-- -:' S 28 $ 4,399 $ 172' -$----(-1«-)
_._-~------,-_._-~-'.-- -_.._-------.- .. '- ._, .._-,.. -- ---------
__~~ ~I~lgan $. 197 .!. ._J.. !. ..1~-$ __~~!_~~ $ 223 $ (25)

24 MInnesota $ 180 $ 1 $ 181 $ 2,632 $ 103 $ 18 ·1_.--.< .__.__.-.----- ----- _._----~--- ._---_.. ._- .------
.._25 !JIlssis!!eP.!... .!... 1}4 L.--,L .!.. 17~ J..-. 1!40! r!- 55 $ _ 120

28 Missouri $ 215 $ 1 $ 216 $ 3,076 $ 120 $ 96
--,.,..". ... - ..--------- ..- -----.f--7-.---.-. --- ----... -...--.-----
27 Montana $ 89 $ 2 $ 91 $ 543 $ 21 $ 70--- ... ,_. _._----------_.--_._--_.1-- ... -.'. ---..- -.-- .------.....-.._.__ .---- .-- ....-.----
28 Nebraska , $ 107 $ 1 $ 106 $ 1,066 $ 42 $ 66--- -- ----_.----------- ---_...._-~ ----- ---_. _ ...•_-- .__.. ----------
29 Nevada $ 341$ 3 $ 37 $ 2,623 $ 110 $ (73)
~ New Hampshire --1$----·- 32-$'-_._,- .$"- - --- 33 $ -··-640 -'$ ~ ·$--·-----0-

,-
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Fund @ 100%

I:~-" -. . Total Cost Total Cost ~~~~:- To-ta-/(-IS-& ST) Contribution --Net I
~- ".. Residenee-- SL BusinesS- -@100% Ae1~!!. Reve~ues __.__~---Outfl~J1nflow I

_ _ Stat!. .ern millions) (in millions) (in ~~lions) _ (in millions) __ (in mill{on:J) _ (in mKllon~)_

ABC D= B +C E G • (F1F52}'E62 H :;: E - H
. '-31 New-Jefsey-····--·_-- "$' 16 $ -._-.- $ 16 ·-$----e,"1ii9 '$---242 $ --'(226\
---'-- -_.__.- --._-.- ----_..._--- ---_.... -. _._---

32 New Mexico $ 95 S 1 $ 96 $ 962 $ 38 $ 68
-33 -Ne-wYorf(- - .. ---- -$----203 -$- '--5' ·S----·2"Otf-$--'-13,262 .$---518-·$----{-3f6)
.- --_. '-------.- - O~ ----.- '--- • -_.__ • -. - --- ---~.-.-----------. .--

34 North Carolina $ 262 $ 1 $ 263 $ 4,713 $ 184 $ 79
35 North Dakoia--- $ 70+$---'-1 -,·-----71 '$'--410 $ 16 $ 55

36 Ohio S 219 $ '"2 $ 221 $ 7,163 $-280 $ '--(59)
'37 Oklahoma 's'---173-~----1'i$---- 174 $----1,758 $'69 $ 106-- ~.._------ - .._----. -----

38 Oregon $ 128 $ 2 $ 130 $ 1.871 $ 73 $ 51
-- --------------. t-::-.-----=_==_ --.- . --------. ------.--------
__~~ ~!!J1syh'anla $ ~ _$ 1_ !- 226.. ~ 7..!.00~_ $ 273 $ _(47)

40 ~~~~!.ISI~~d_. J 6_J- - __ -!. 5_ $ 600 _$_-_----..:::2:-:;3_f---::$o-_-_....>(=-18:,-<-}1
__41 ~~~~h.Carolina _ $ 144 $ ~__$ _. 145. ~ 2_,3_~~ $ 91.. $ 54

42 South Dakota $ 83 $ 1 S 84 $ 414 $ 16 $ 66
~ Tennessee .---. $ 194 '-$ -_. ""$--'-"196"'$ ··----3.074 $-- . --120 $ ---- -75
--- =-- ..------- -_. -::------- .-. ----- . '--'-- . ..

44 Texas $ 458 $ 4 $ 462 $ 10,616 $ 414 $ 48
'--4S'uiah' .-.- ---._- '$'--- 40 -$----1' $-----. --~ff" ·$----96f $"---36 T-··-------:f
- 46 Vermo-r-t----.-$--- 32 $- 1 $ 33 $ 39rl-$7-·---17-::5::-+-S,--------:1=-a
-. -------._. ------------------..-- -.----.--- ..---- I

47 Virginia $ 184 $ 1 $ 185 $ 4,343 $ 170 $ 15
48WaShi~ton - $ 129 $ 2-T---131'-"3;419T----m·· $-- (2)

--49Wesl"V-ir-gl-nia-'-' $ 156 rs----f -~----15-6 $ 990'---$-' --3-9 -1----1-17'-- -----_.•._---- -_... ..__._--_.._--- .._---- ._._.- --.-.._---- . - ----
50 Wisconsin $ 170 $ 1 $ 171 $ 2,897 $ 113 $ 56

-=-_51 ~~!lling' ~. 37 . .!. - ~ $ ===.!8i----· ~10 $-=-~=~.~ '$--.~_ 26.

r
I

52ITo·tijUilltedStatea---·rr-- 6,447\-$--- .75"rl----a.-522T 167,075\$ 6,6221$--

P::lnAd

-(0)



usf11_st

Subsidy
----.-- --- .----._-------- -- Total cos( - -Totsi Cost .. °TotaiCOsI Receipt«fi5% - -iiiier.staie - -Coiii,ibutfon-- ---~---

-=J------ ------- -------- -Resldimoo-- --$[ Business- _~6S.--+ ·SL8us-:_ ~~-=-.?~?!- -_-~ !3~fjl7iJJi;vf!~ ~~~~- oiiiiiownnnow -
State (in miflion3) (in mllllcfls) (in mUi/ons) (In ffll1/lonS) (in millions) (In mJlJions) (In millions)------- -,------ ------------ -----

A 8 C Os B +C E= 0 • 0_26 F G .. jFt1=S2)'E52 H ... E - G
--"1Alabama _. - $351 $4 $ -- 355 $ 89 $ -866$- 37- $ 52
2~aska ---- - N/A- ~ N/A- ---- N/A NlA N.'A - N/A tIIA

3AriiO"n-a $150 $1 $ 15f $ 38 -$ 1.232 '"$- 52 $ (Hi)]- ----0---- .--=-=::-f---- __--.______ _ __ --0 -----

4 Arkansas $298 $4 :J 302 $ 76 $ 526 $ 22 $ 53 I
--6 CBllfornia----- --- $378 $41- r"$--- 419 -$--- 105 $-e:322 $ 269 $ ----(164)
.•~:COIO~~- , $149 $2 -r--.---151- f--=:=----3~ -$-~o--f.236-J---~-J-----(15)

7 Connecticut $63 $0 $ 63 $ 1tf$ 1.082 $ 46 $ (30)-- --------- ---'---------_. ---------- - ._,-~-- -~__.~ Q~~!l~~!. ._!!.~ , $0 _~, ~~ _!._.__ _ ~ _~ 237!._.__ o __~ .t_ (~

-'-N~:~~t~..oD. C:...__ -~~~ -----~ : ~57 : - -':64~: --~:~. : 1~~' +--- (~~~U
----:-:- -C::-' - --~-- ---, --- --------1-------- -
11 Georsla _ . $373 J2 $ 375 $ .~! _$ ,2,2!~ $ ~ $ 5
12 HawaII $24 $2 • 26 $ 7 $ :t69 S· 11 $ (5)
13 Idaho $119 $2 $ 121 $ .--- 30' $ 321 $ 14 $ 17

---:r4 illinois $296' $5 .----301-r----75 $ 2.701 $ 115 $ (39)---:-::- ----------I---------_.-~ ----~- ------.- - ---
15 IndIana $299 $4 $ 303 $ 76 $ 1.177 $ 50 $ 26-- ---_.---. - ----------------- --------------- - -
16 Iowa $273 $3 S 276 $ 69 $ 629 $ 27 $ 42

-fiKansas----- $216 $2 $ 218 -r-- 55~---629- -$ 27 $ 28
--18l<entucky---- - $369 $7 $ 376 -"$-----94· $- 892 - $ 36 $- 56 '
--"-9 loulslana- $227 --- $1 $ ---228 $ ---5'7" .$ a71~- 37 ~- 20
---- --,.._----- - --- ------ ---:.- ----- -----._-- ----_.---- -

20 Maine $113 ' $6 $ 119 $ 30 $ 302 $ 13 $ 17
---._- -----.---- ----------- ------ ------,----O------~r__::----------

21 Maryland $88 $0 $ 88 $ 22 $ 1,414 $ 60 $ (38)
2j~ssaCh~~~~5_==__~::~=--=-j74:-~~~----=-i2-~~~~---.~L __ . :::J~~ ~.B04 -$-.-_-7i- $ (581

23 Michigan $344 $6 $ 350 $ 88 $ 1,776 $ 75 $ 12
24 Mirinesoia-------- ---- -$299 ----$1- -$ ------300- -$- --------76 $----- 1,075 $ ----46 -$--- 29

'- --- -------:~r----------'------------~----------------- -- ------
25 Mississippi $278 $3 $ 281 $ 70 $ . 529 $ 22 $ 46- -----~,------- ---------
28 MIssourI $357 $3 $ 360 $ 90 $ 1,207 $ 51 $ 39

27 Montana--- $129 $3 - -$ -132 -$------33 $ 23ifT 10 $ 23-
- --------.------'--- -_'0--- -----7-:-- ---------- --------- -.-- --- - - + - -- ---- ------
28 Nebraska $165 $3 $ 168 $ 42 $ 400 $ 17 $ 25
29 Nevada---- - --------'52 --·-----"$6- $'--58"$'-'---15- --$---1,710 -$ -73 $ --(58)

1--30 New-Hampshlre--· ----- $62 ---$"3- -$----- 6~ ~- 16 $ .- 421 $ 16 -$ (2-

Page 1
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usf11_s!

.__ _ ._._. _.___ ..__ __. _ Subsidy _ _ ,:-~_
_ . 1- I..l?!!!~Cost !:O'!Jf Cosl_ _Total Cost _ Receiet@ 25% ~~t9rslale _.__ Coo'!/bufJon Net I
f-----f-. _ __ .__ Residence __ SL BUs!~_~~_ Res.:. + SL Bu~~_ _ 25% ._ Retail Revenues __ O~ltIowJlnftow

State (in mflHan3) (In mIlNon:s) (in millfons) (In m~lI()ns) ({tl million:J) (In millions) (In millions'______. __ ._ c_ __ _ .._ _ _--'-.- . --_ ..-

ABC D= B +C E= D .. 0.25 F G • (FR=S2)"E52 H "" E ~ G
~New ~e!8ey .__._ $42 __- _~Q.. $ .~~J. . ~_!-.!_.__2~.8"4- $ 121 $ (110)l

32,New Mexico $144 $2 $ 146 $ 37 $ 446 $ 19 $ 17
-33~fiWYcrk -- $355 $20 T 3jfr~' 94 $ -4,964 $ 21f $ - (117)
'--- ---- ---

34:North Carolina $464 $4 $ 468 S 117 $ 1,7B1 $ r6 $ 41
--35'Norfti-Oak-ota $102 ---$1- $103 $ 26 $ 177 $ 8 $ 18 I
-36 6-fiiO----·---- --$395 ------$5-$---·--~foo $ 100- $ 2,391 $ 102 "$ -- (2),----_.- - - ._-------_._- -

37 Oklahoma $277 $2 S 279 $ 70 $ 725 $ 31 $ 39
---i-=--.---- ._- --.- ----.-. .-.:.- -'--- -----. -.- -' ------.------ ..----~-----

38 Oregon $203 $4 S 207 $ 52 $ 820 $ 35 $ 17
39 Pennsylvania --- $405 - $3 $ - 408 $ 102 $ ·----"2:831- -$ 120 $ (18)
_... ---.. -

40 Rhode Island $13 $0 $ 13 $ 3 $ 289 $ 12 $ (9)-- .- - ------ -,--- -'------.-
41 South Carolina $247 $2 $ 249 $ 62 $ 893 $ 38 $ 24
42 South Dakota -- - $122 $1 $ --. 123 $ .. 31 $-- --192" $ B :5 - 23--1=--._-------- .----- .__. - --.-. --- ~----.-.------ -_...
43 Tennessee $337 $2 $ 339 $ 85 $ 1,257 $ 53 $ 31_.- --------. - -- ----- .---- ..-.-.------ _.. --- .------.. -- '.' ..-.=---- - -.-------;...-.-------f--.;-- ------
44 Texas $749 $9 $ 758 $ 100 $ 3,743 $ 169 $ 31
46 Utah' -. -. - ..- $66 ··-------··$1 .----- ·'66 ' $ --"'-'1"7- ..$--- --- -457- $------19 1---- '(3)
------.. .- . -"-. .~-- --.----
46 Vermont $55 $4 $ 59 $ 15 $ 199 $ 8 $ 6

47 vl,.:giriii----- ---S307' $3 $ 310 $ 78" $ 1,871- $ --7"9$- (2)
,--------------- .---.I---~---. .------f--=--- •

48 Washington $219 $4 $ 223 $ 56 $ 1,416 $ 60 $ (4)----_._---.- ...__ .• ------------_._._-~_. __. -_ .•.. -- ---. ----;.----. ---
___~~~tVlr91~ra.--.- __ . $~~_. $2_~______~~?__$ .6~.! . _}~ !. ~~_ $ 45

50 VVisconsln $287 $4 $ 291 $ 13 $ 1,041 $ 44 $ 29-._._- _-_..•-_._.--.-..- ._-_._--_._-- -.,- ----- -_.__:~--_.------~-------
_ ~~ Wy0"!l.!!!i.. $54 $1...~ 55 _~ ..~~ l~~ _$__.._7 $ _-!.....

52 n;faTii"«8cfSlStes-- '$""10;902'$-----1"94- '$'- 11,096 $--- 2,774 --'----65.307 $--2,174- "$ (0)

r-
1"
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Fund @100%

Subsidy
-- - .---- Total Cost -. Total Cost ~c6l,Dt --- Total (IS &sri Con'nbution---~-t--
--f------- -----.---1-.- ----------

Residence SL Busin68s @ 100% Retail Revenues Outflowllnflow
----1------- -- --;----.----------:--------

State (in mi«lons) (in miUrena) (In millions) (in minions) (in millions) (in Trillions)---. --- ----- - ._--_..-1--'----- ._--
A 8 C D= 8 +C E G • (FIF62)"EB2 H :I E - H

=J:~bama--~--==-- ) 351 f __~~~ ._35~ ~$ 2.368. .1.---_~ .$ 198
2 Alaska NIA N/A NJA N/A NJA N/A

- 3Arliona,--'16O' $ :r $-- 151 ts· 2,457 $ --163 $ (13)
4 Arkansas - $ -298 $ 4- T- 302 $--1,329' $ 88 $-'--214

--5,Caiifolrla .-- $ 378 -$--' 41 $ 419 $ . 19.810-$ 1,316 $ (697)
-.---------.---- .... - ..-t--;:--••.• --.- -_." .- .._-......,--...__... ---.-- -----...-- -_. -------..-----

a·Colorado $ 149 $ 2 $ 161 $ 2,701 $ 179 $ (28)
-.-. -' '1-" • -.-----.--- ..-. ----.---- •.•------ -'-'-

7 Connecticul $ 63 :I - $ 63 $ 2,488 $ 165 $ (102)

l~peJaw~ -!----.~~~l----·_.!._.==J!~===~~~_.L__~~ ~ (~
9 Washington D. C. $ - $ - S - $ 781 $ 52 $ (52)

'-10 Fioiida -. ---- ..-.- $" -"""'253' $-'" .- .. 4 $'" 257 $ 9.959 $ 661 $ (404)
._-- -~... _-----_.,- ----- ... ---------.._- ---_... - .._,.....:.._--_...._-.. _..._----- ..._.- ------.-

11 Georgia $ 373 $ 2 $ 375 $ 4,966 $ 330 $ 45
-1'2 Hawaii --->$ 24 ,---- 2 S 26 $ '694-'$'---- 4e $ (205
---- _.,---._-- --' ._-, _c ._ i-=-----.---- -;.- -_. -.---.---

13 Idaho $ 119 $ 2 $ 121 $ 650 $ 43 $ 78- --.--- ---.----1--,------ ---..--------.f-::,--- .. -_.
.,J1 ~!I\n~~.__._._.. ~__~!~ _$_.__~ __$ ._ 30,!-.!._. 7,1_~~. ...L ~?~._ .!. !~)

15 Indiana $ 299 $ 4 $ 303 $ 3,248 $ 216 $ 87
- _. . ---_.-- ._- --. -_._--~I---_._~--..----~---. ----......---- ~.--- ..... --------

16 lows • 273 $ 3 $ 276 $ 1.538 $ 102 $ 174--rtRansaa .-----.., 216 $ 2 $ -. 218$'--1]3"3$'-- 10f $ -'116
-18 KenlUcky----·-$---'369·$ --T $'- 376 $ 2~274 $ '151 $ 22&-
--19 louiSfana-'--'- $" 227 $ 1 $ 228 $ 2.423 $ 161' -$'---67
......... '--- -' -.. ..__ _-_._.-."._---- --_._--_ ---~--_.__.-

20 Maine $ 113 $ 6 $ 119 $ 740 $ 49 $ 70-- ----r---=-----.---- -----r-~------,..--.-..---=--.---...
...~~ ~~!}'l~nd . _~ ... __~~_ L __,_-.....~ ... _.._~~s. .... _.3,358 _~ .._~~~ ~__ •. .(1J5J

22 Massachusetts $ 74 $ 2 $ 76 $ 4,399 $ 292 $ (216)--- _._---_.-.-----"-- _. ~ .._._---~_...._.._-. -- _.-. --_.. - ---' --.-
23 Michigan $ 344 $ 6 $ 350 $ 5,725 $ 380 $ (30)_.-.- _._ .._---.---_._-- -_.._---- -._-.._-._ .._---------~._---- -------
24 Minnesota . $ 299 $ 1 $ 300 $ 2,632 $ 175 $ 126

---:-: - - ----.---
.,~5 MI~~~~~!ppl . $ 278 $ 3 $ 281 $___ 1,401 ~ 93 _! ~88

26 Missouri $ 357 $ 3 $ 360 $ 3,076 $ 204 $ 156
-iiMOntan-a--·-·- $-- 129 $ "--3' $ 132 $ 543 $ '16 -i----·Q6
.-------.• - - ---'--,--1----------,-, -- ------ "-"---"-- .---.------- ---..---

26 Nebraska $ 165 $ 3 $ 168 $ 1,066 $ 72 $ 96- - -.----.. -~.---- --_.---- -.-- ----.-.-. --..._---_.-1----'--- -----.------
29 Nevada $ 52 $ 6 $ S8 $ 2,823 $ 187 $ (129)----. --- _.- ...--_.._. -"-_ .. ---._- .. - .. -., -. '--'--- --- ----. ----- -- .. --------_.-.. ----_._-1-:: --.. --
30 New Hampshire $ 62 $ 3 $ 65 $ 840 $ 56 $ 9

~
I
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Fund @ 100%

Subsidy

&1 - ·--1- =--=- ---R9~~~~n~ost ;[~~~~:r~-- -:~iN1~ -:~=:~v~:u~~~n~jbutiOn~-~-butflo:~~flOO-
,.'--- ------ - - -- - ...•---- --_. -- - -.--..----.- - -------- ------ ------_.

Slate (in millions) (in millions) (ill minions) (In millions) (in millions) (In millions)
f---- _..--- -- ..--~.-- . - --

ABC 0- B +C E G" (F1F62rE6Z H ... E - H
- 31 New Jersey . $ 42 $ - - $ 42 $ 6.189 $ 411 -l (369)1

32 NeW Mexico $ 144 • $ 2 $ 146 $ 962 $ 64 $ 82 _I
3_! New York $ 355 ,--' 20 -f' 375 $ 13,262 $ 881 $ (5061'

·'-34 NOrth Carolina $ 464 : $ -4 -$-- - 468 $ 4,713 $ - 313 $ 155
- ._...------.--..--_.----- --. ----.-- --- -- ----.------ .....;...-----c::- ---.. -...---- -.-7--.•-- --
35 North Dakota $ 102 $ 1 $ 103 $ 410 $ 27 $ 76
36 OhlO---- _.$ 395 _$ - 5 $ 400- ~----7.1_83··~_~. 477 ~_ (~

370k'ahoma $ 277 $ 2 $ 279 $ 1,758 $ 117 $ 162
36Q~ . $ 203 $ 4- $ _~of $ 1,871 $ -124 ··$-----e~r
39 Pennsylvania $ 405 $ 3 $ 408 $ 7,002 $ 466 $ (512

f-"!~' Rhode Islan~___ $ 13 $ ~ $ 13 _~ eo~_ $ 40 $ (27)
41 South Carolina $ 247 S 2 $ 249 $ 2,322 $ 154 $ 95_.._---_._-------.- ---_._-_.._----_.. - --"'-- --- --'''''' ..._-- ----_.. ..- --_._---_.- ----" -.----
42 South Dakota $ 122 $ 1 $ 123 $ 414 $ 27 $ 96
43 Tennessee'- $ --331 $' -----"2. ,- - - --339' -$- .. -3~074 -,- -- ----204 --$----135-
44 Texas $ 149 $ 9 $ 758 $ 10,616 $ 706' $ 53,_._--_.._--- ----~.-._-. --~--.-----

45 Utah $ 65 $ 1 $ 66 $ 961 $ 64 $ 2t! Vermont _ $ 55 $ .4' $ -59~-.. 391 $ 26 $ 33
47 Virginia $ 307 $ 3 $ 310 $ ~,343 $ 28~ $ 22
~~.~t!.ngton $ 219 $ 4 $ 223 _$ ~!~~~--!-_ 227 $ (4}
49 Weal Virginia $ 245 $ 2 $ 247 $ 990 $ 66 $ 181-- -- - _. ~---- -....- - -------- --_. - .----- ---.-- ---_. - - .- _.-._------.--_.
50 WisconsIn $ 267 $ 4 $ 291 $ 2,897 $ 192 $ 99

""51' Wya-minir "$ 54 $ ·------1:"--"'----'66' .$---- 31'0$ '--'-'21- $---'~-
--<.-- . ,--- -'---'-- --------- --------

r
!

.- 521TotliilJnited states---\"'----10.9021 $' 194 tT--{1:096 1$

Paoe4

167.07ST$ 11,oooTi----(o)



Table 1
Contributor States in the Bell Atlantic Region

SamDle Cif
City State Company 1995 1995 Income 1995 1995

Local Rate per Capita Income spent Unemployment
on Local Rate
Telephone

Buffalo New York Bell Atlantic $30.88 $22,645 1.6% 5.4%
Springfield Massachusetts Bell Atlantic $22.01 $22,342 1.2% 5.8%
Providence Rhode Island Bell Atlantic $23.47 $23,730 1.2% 7.0%
Philadelphia Pennsylvania Bell Atlantic $18.87 $26,959 0.8% 5.9%
Richmond Virl!:inia Bell Atlantic $23.96 $25,851 1.1% 3.7%
Baltimore Maryland Bell Atlantic $24.88 $25,347 1.2% 5.6%
Washinl!:ton DC Bell Atlantic $19.50 $30,824 0.8% 4.2%

Table 2
A Sample of Receiver States

City State Company 1995 1995 Income 1995 1995
Local Rate per Capita Income Spent Unemployment

on Local Rate
Telephone

Dallas Texas SBC $17.66 $26,803 0.8% 4.7%
Houston Texas SBC $18.15 $25,449 0.9% 5.7%
St. Louis Missouri SBC $18.18 $25,170 0.9% 4.8%
Nashville Tennessee Bell South $17.72 $25,077 0.8% 3.4%
Raleigh N. Carolina Bell South $17.21 $24,675 0.8% 2.6%
Beaufort S. Carolina United $19.76 $23,774 1.0% 3.0%
Memphis Tennessee Bell South $18.66 $23,640 0.9% 4.9%
Fort Dodge Iowa Contel $14.03 $21,152 0.8% 4.2%
Corvallis Oregon U.S. West $18.84 $21,257 1.1% 2.2%
Butte Montana U.S. West $18.22 $19,011 1.2% 5.8%
Rapid City S. Dakota U.S. West $22.95 $20,176 1.4% 3.0%
Minneapolis Minnesota U.S. West $20.39 $27,436 1.1% 3.8%

r
!

Source and Notes: (I) Local Rate includes unlimited calling, touch-tone, SLCs, surcharges, and taxes.
(2) Local Rate from: The Industry Analysis Division's Reference Book ofRates, Price Indices and Household Expenditures for
Telephone Service; March 1997; and Local Exchange Tariffs.
(3) Income per capita from: (a) Bureau ofEconomic Analysis for Income and (b) Bureau of the Census for Population.
(4) Unemployment Rate from: Bureau ofLabor Statistics.

Compare.doc
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~ RMlc18CI J)y'"Pw~ f'lnONIlnCOIM
Msteil wi1tl 1886 Loc8I IQIU and otMr clata.

AnnUlII Pet
'0115 P.n. ",--.. ,.- ,. ,.........

,8111.oaII IRc:OlM Pw s,.,.an Local ,....._ UrI qlc..... HouMv.-
Ad c.,.. T........" (lhall••) A* (T1IDuI.S)

MN Mil•...- U.S.We5t $20.39 $27.G O.~ 213D 2.9 $108
• TX 0aIIIe SauthMlIIt8rn Bel 517.66 $26,803 0." 4875. 4.7 $98

GA AUanta Bel SCUlh $23.32 SZi,563 1.111' ~1 4.3 $8T
.. TX Hou8tDn SaultNiu'lIIm Bel $18.15 $2S,449 O.m. rnA 5.1 $19

MD Baltimore Bell AU8ntIco $14.88 $Z5,347 1.2% Z4N 5.6 $111
It MO St LouiIa ScIultM Wla:n W 518.18 SZi.170 OR!' 2540 4.8 $87
It TN NaehviIIe Bel South $17.72 $2S,On 0.8% 10915 3.4 5107
• NC R'lIf8Igh ee1~ 117.21 IZ4.ern o.~ 887 2.0 $127'

MO Kansas City Soutt1w8liItBm Bel $18.12 $24.576 O.99fl 1873 4.3 S92
NY RochestBr Rocn.w $16.81 $24,566 O.n. 1CB7 4.8 $85

OR PorIkIncI U.S. Wect $n12 S24.553 1.1~ 1717 3..8 $128
sc Beuub:t UriIIKI $19.76 S23.n4 1.CJll' 100 3.0 n.a.
TN MemphIs Bel South $18.66 $23.640 O.ft 1067 4.9 $86
AA. ·WwtM.... SouItM-..m Bel $28.42 $23.640 1.4~ 1CB7 4.9 S88
KY IAisviIIe Bel Soulh $22.615 $23.562 1.2% 986 4.4 $86

.• TX FortWor1h South......" Bel $16.046 $22,565 o.~ 1496 4.9 $83
At Huntavie BelSoulh $23.01 S21.G2ol 1.~ 328 4.8 $104
LA NewOl1llaM BelSoulh $20.02 $21,374 1.1'Mo 1314 8.4 $78
OR ComIIis U.S.W_ $18.84 $21,257 1.1% 76 2.2 n.a.
LA Satan Rouge BelSoulh $20.99 S21.159 1~ 56S 6.2 $84
lA Fort~ CGntel $14.03 $21.1S2 0.8% 39 ~2 n...
VA Snilhfield COlltill8ntlll $14:64 $20.332 0.9% 1535 4.9 $104
TX San AmIlnio Soulhw88t8m Bel $16.29 $20.~ 1.~ 1«G 4.4 $80
NE Gr8nd lckmd u.s.w. S?181 $19.953 1.3~ 51 22 n.•.
MT BuID U.S.W_ $18.22 $19,011 1.2% 35 5.8 n...
GA Many Bel South $19.15 $18.849 1.a 117 6.2 $8S

MO MCIllica ~BeI $16.91 $18.898 1.1% 23 4.2 n...
IN T....... GTE $22.13 $18,840 1.44Ii 150 8.2 $57
Ne Rocldn~,," Bel South $15.67 $18.609 1.0% 89 4.6 n.L

PA Johnstown GTE S20.06 518.425 1~ 2410 8.4 $52
rx Cofpus ChriA SouIhn It8ITl e.I $15.se $17,98011 1.0'M0 aeo 9.1 $75
MI PlMICII;ouI& SeISed! 124.93 $17.856 1.7% 342 8.2 $73
AR PNBrutf Soult'rweIIt&o" Bel $21.96 $16,685 1.6" 84 7.6 $68
MN DenIt Lakee U.S.WfIIlIt. $18.1.7 $16,£26 103"'- 29 7.7 "-8.

UT Logan U.S.WeGt $15.98 $15.009 1.3" 82 3.1 n."
NM Alamogordo U.S. West. $20.77 $14,828 1.~ 65 6.6 n.L
TX Brawnr:Wle Sc:IuItlw8IIlIm Bel $15.05 $11.980 1..5% 308 12.6 S9!
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PUBLIC SERVICE COMM1SSION
STATE OF MONTANA
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Office of the Secretary
Federal Cummunicatlons Commission

. ·1919 M Street, N.W.• Room 222
Washington DC 20554

RE: CC Docket No. 95-45 _ .
Feuerc.r-State JoInt Board on Universal service

Oear Sir:

'701 Prospect Aven~
PO Box 202501
H~. NT S~2002S01

Telephone: (406) 44406199
FAX: (406) 444-7618
Compuserv8: 70642.,1607

EX PARTE OR LATE FILED

Enclosed for filing in the above described docket are the Ex.Parte Comments of the
Montana Public Servlce·Commission. I have enclosed the original and two copies for
inclusion in the public record. Please return a confonned copy of this letter. I have
enclosed a self-addressed !=rtamped envelope for your convenience.

KH/dlp

Enclosures

~:~. ci Cc::;;es .x'd ()J-V
Li:;! ASCCE

Consumer Complaints: (406) «4-6150
"An £quo! Bmplf7;1TflCn.: Opportu.tti.."'1 EmplC?)'er·



t:A tJARTF OR LATE FILED

Before the
FEDERAL COM\·H.;1'!CATIO?{S CO\1~lISSIO~

\Vashington, D.C. 20554

EX PARTE CO:M..\1E..1>.ITS OF THE
MONTANA PUBLIC SERVICE COMMISSION

In the Maner of
Federal-State Joint Board
on vniversal Service

)
)
)

CC Docket No. 96 45

Introduction and Summat)·

The Montana Public Service Commission (.tvfPSC) respectfully submits these ex p&le

comments on the Federal Communications Commission's (Commission) decisions regarding its

reform of the federal "high cost" support mechanisms. Specifically, the MPSC is concerned

about the decision to use only interstate revenues to fund the federal high cost support program

and the decision to require the states to provide 75 percent ofthe high cost support necessary to

keep local service Tates affordable.

Montana is one ofthe highest cost states, and because it has an extremely small popuJa-

tion (appro~imately 800,000 persons) and is the founh largest state., relies on federal high cost

assistance to maintain affordable phone service to many afits citizens. Consequently, Montana

may not have a large enough telecommonications market to generate a significant share of the

total amount required to support cUfoldabh:: basic services and also comply v.'ith the universal

service principles of the Telecommunications Act of 1996. 104 Pub. L. No.1 04, 110 Stat. 56

(February 8, 1996).
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Ex Pane Comments oflhe MPSC - CC Docket No. 96-45

Comments

I. Continuing High Cost SupPort is Crucial fo.r.Montana's LEGs

Due largely to its rugged. terrain and its sparsely-spaced, small pop.ulation base., Montana

is one of the highest cost states in terms ofprovisioning basic phone service. Montana has 19

incumbent local exchange carriers (LEes). All but U S WEST Conununications, Inc. (U S

\VI:ST) and PTI CommWlicatiol1s, Inc. (PTI) sen'e less than 50:000 access lines. PTI serves just

. over 50,000 access lines in the state. Montana's LECs receive approximately S18 million per

.. ' year in support from the existing federal wUversal sen'ice fund CUSF) and are also able to shift

approximately $6 million per year from the intrastate juri.sdiction to the interstate jurisdiction
......

through DEM weighting.

Using 1997 estimated payments, the aVet'2ge high cost 2.Ssistance per line for Montana~s

participating companies is between SIS and 520 per mon1h, ~ith LEes operating in the highest

cost areas receivi;Ig more than S50 per line per month. Other things held constant and v.ithout

continuing federal assistance at this presem level, these companies' local tates could easily

become prohibitively high. resulting in a sharp decline in Montana's telephone penetIation rates.

II. The Need for High Cost SuPWrt in Montana Mav Increase

The advancement ofcompetitio:1 and the transition to the new universnl service mcchA-

nisms will likely increase the amount ofsupport needed in the state. Currently, nearly all federal

high cost support for Montana LECs is targeted to the state's smaller LEes. U S \VEST, which

currently serves approximately 75 percent of the access lines in Montana, receives little USF

suppon and no ~EM weigbting assistance. Instead, U S \VEST relies largely on implicit support

mechanisms to keep rates affoT'dahte in its high cost areas. !iowfNer, competition and regulatory
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forces are working to limit the ability ofU S \1,"EST to sustain these implicit support mecha-

nisms.
-

Coincident v.ith these changes, U S WEST's study area v.iH soon be disaggregatea into
•

smaller geographic "designated service areas," many of which are high cost service areas.

Therefore, v.-iUle U S WEST currently receives linle federaJ high cost support, it is very likely

that many ofU S \\lEST's designated service areas ""ill qualify for substantial h.igh cu~t support.

This v.ilJ increase the total amount ofsupport needed in Monrana.\

Ill. Insufficjencv ofFunds in High Cost, Low Population States Such as Montana

Although it is impossible to determine "ith any degree of certainty the total amotult of

support that \\ill be needed by Montana LEes once reform of the federal high cost program is

completed, it is conceivable that the state's totaJ need for suppon could increase substantially.

The telecommunications market in Mont3Ila may simply be too small to internally generate a

significant share of the total amotult needed to support affordable basic serdces in MODtana and

still comply \\ith the universal service principles ofthe Telecommunications Act of 1996.

The Commission's "2SnS" decision see.'11S to place the greatest burden on states., such as

Montana, that are the l~t etblC' lo bear !he burden. The inability of some states to internally

generate enough support to maintain affordable service i~ the: very re2Son a federal high cost

support program is needed. Requiring individual states to internally fund a substantial portion of

the support necessary in their state would undermine the very purpose ofa federal fund.

In fact, according to AT&T's analyses presented in the US West/AT&T local
interconnection arbitration case. neRrly 10% ofUS West's loops in Montana cost more than
$96/month. See Exhibit JCK-3 of AT&T's arbitration petition in Docket D96.1 1.200.
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A5::1n f'.x::'4mplp., ~sst1me Montana's need for high cost support doubled to SSG million/year

for the reaSons explained above. Seventy-five percent of this amount (or S37.:5 million) equals
.

approximately $83 per access line per year that would have to be provided by a state un}versal

sel"\<;ce fund. Compare this to a state such as California. If California'5 need for high cost

support also doubled tto $4{) million), the am01JI1t a California state fund would need to generate

to rer.ove:r 75 percent of its need would only be about Sl.SD per access line pen'ear. This result

'would be blatantly inconsistent 'with Congress's universal service principles ofcomparable rates

across the country and ofequitable contributions.

IV. Revenue Base for Hj gh Cost SYRwrt ComrjblItions

"ihe MPSC is also concerned about the Commission's decision to use inter.s1ate-only

revenues of interexchmge ~arriers to fund the feder:a1 sh3re ofhigh cost support. A surcharge on

interexchange carriers' combined interstate and intrastate revenues to raise federal high cost

support would more equitably and nondiscriminatorily spread the impacts caused by the

contributions across a broader revenue base than using interstate-only revenues, and would

rni,nimize the impacts to individual carriers and to customers. Please refer to the ex parte

comments filed by the MPSC on April 18, 1997 in CC Docket No. 9645 for a mOle 'in-depth

discussion of this issue.

CODclusion

The MPSC urges the Commission to reserve a final decision on the jurisdictional split of

high cost support responsibility until more infonnation is knO\VI1 regarding the costing merhodol-

ogy that will be used :md the to~ 811lO\mt ofsUP'})Qrt that will VC necessary. Until the total
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suppon nceqed for each state is knO\\ll. it is premature to determine the apprOpri2!e jurisdictional

split for that funding.

The MPSC also requests the Commission to reconsider its decision on the appropriate

revenue base for federal support. A combined interstate and intrastate revenue base for funding

the federal high cost :roppon would provide a more equitable a.nd l1ondbcrimimnory method of

funding the federal high cost support program.

The MPSC acknowledges the complexity ofthe issues involved in reforming the current

universal service program and applauds the Commission's efforts to resolve these issues. The

MPSC also applauds the efforts underway by the states to develop ideas for alternative federal

high cost funding mechanisms. The respurc;ibility for maintaining affordable access to high

quality telephone senices throughout the nation belongs jointly to the Slates and the Commis-

sion. The goals of the 1996 Act can best be acl-.ieved by continuing and incre~ng federal and

state collaborati""e efforts.

Dated this 29th day of September, 1997.

~
Karen Finstad Hammel
Staff Attorney
Special Assistant Attomey General
Montana Public Service Commission
1701 Prospect Avenue
PO Box 202601
Helena MT 59620-2601


